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Introduction

Good economic governance as exemplified by traesggr and accountability in financial

management (amongst others) is a core element anenabling factor for the promotion of

economic growth, reduction of poverty, and growtlprosperity. The promotion of good economic
governance is ordinarily linked to some key objezdiincluding:

» The promotion of sound macroeconomic policies shgport sustainable development;

» The implementation of transparent, predictable aratlible economic policies by the
government;

» The promotion of sound public management; and

» Fighting corruption and money laundering.

Alongside the on-going transition in a number ofimivies, the Arab region faces the challenge of
meeting the call of citizens for greater transpayeand accountability in the management of
economic, political and social affairs. Recentie ttumultuous changes and the on-going
challenges for the need of greater and equal ecendavelopment in the region, call for more
revised national plans. These plans should incleagployment (especially youth and women
employment), greater accountability and transpareéncpublic finances, effective separation of
powers within the state, legislature and execudwevell as empowered and independent regulatory
bodies.

National development planning is a process througlth governments analyze and outline their

objectives and priorities in relation to variousctees of the economy. National development

planning identifies national needs as well as alvamof key areas related to economic governance
that require priority action. Some of these are@s @ublic financial management, antitrust and

competition, and the design and nature of regufabodies. A succinct national development plan

not only outlines plans, the allocation of resoaraie roles of individual sectors and projected

benefits but can also meet the need of investarth (domestic and international) for a secure and
stable environment in which to invest and do bussne

To this end, the measurement of economic governandbe context of national development
planning can have the effect of putting in placeassary checks and balances that promote greater
accountability. Increased accountability can givgreater confidence to citizens and the private
sector in the security of institutions, safety ofvastments, and stability of the business
environment. There are a number of existing measents of economic governance such as those
provided by the annual Doing Business RankinggHéwkamah Corporate Governance Survey,
and Asia Foundation’s Economic Governance Indexpragnothers. These measurement tools
include various indicators on countries’ busineswirenment, fiscal policy, inflation, the
independence of the Central Bank, national accogrdfandards, statistical data, and many others..
In addition to the existing measures of economieegaance listed above, economic governance
indicators that are of particular relevance to Almab region require further exploration. With its
focus on key priority areas, the expert group nmgesiimed at reviewing the progress in economic
governance indicators per subject area and at meggheir contribution to inclusive development
in the region.



To address the outlined challenges, and withinrégular work programme, the Economic
Governance and Planning Section at UNESCWA/EDGD wnitlertake a series of activities on the
topic of “Measuring Economic Governance in the eahbf National Development Planning” and
the expert group meeting on 12 and 13 June 20B4iiut kicked-off the discussion.

International and regional experts in economic goaece as well as senior-level experts in
economic planning were brought together for a tag-drainstorming session to discuss and
propose key policy actions for better measuringneadic governance in the context of national
development planning.

The objectives of the meeting included:
» Discussing key challenges in national developmé&ntrpng in the Arab region;

» Identifying necessary key measure of economic gamse that are should be included in
national development planning for countries inriagion;

» Sharing experiences, international and regional fprestice examples and lessons learned;

» Proposing key indicators that may help monitor ecoic governance trends in the region
per subject area;

» Developing practical recommendations for next stapd
» Supporting the finalization of a Framework of Recoemdations.

Given the inter-linkages of these topics, this E@ists organized back-to-back with an EGM that
focused on the upcoming Arab Governance Reportttiwkt place on 11 and 12 June 2014 also in
Beirut and was organized by UNESCWA'’s Emerging @oaflict-related Issues Division (ECRI).

Session 1: Business Environment and Investment @late — Challenges for regulating bodies

Business environment and investment climate atealrito the country’s ability to attract, retain
and increase investments. However, on average, MEbIftries do not rank highly in Doing
Business indicators such as starting a busineimgeredit, and protecting investors. To this end
regulatory bodies responsibile for oversight of lusiness and investment climate are tasked with
devising and delivering programmes and initiatittesugh which to promote foreign and domestic
investment and support the provision of accessibtandardized and developed services for
investors in an environment well suited for bussnasd supportive policies for investment. The
session intended to introduce the role and natlireavket regulators in the Region and underline
their critical position in the governance assethef Arab countries. The session was moderated by
Mr. Riccardo Mesiano from ESCWA and enriched by presentations of Dr Hisham Khatib,
Former President of the Electricity Regulatory Cassion of Jordan and Mr. Kristin Mason, Head
of Sector Economics, Regulation and SupervisioreBurof Abu Dhabi.

Mr. Mesiano introduced the main topic of the sas&ip delivering a presentation on the challenges
faced by regulatory bodies and the need for tramespaegulator policies in the ESCWA region. He
underlined the fact that a fair, transparent aedrctegulatory frameworks serve asir@ qua non



for dealing effectively with environmental and elifyachallenges in a society necessary for good
governance in the Arab Region. Moreover, he re¢erdhe recommendation raised by OECD to
the Council on regulatory policy and governancessehrecommendations included among others a
commitment at the highest political level to an letpwhole-of-government policy for regulatory
guality; adherence to principles of open governniecitiding transparency and participation in the
regulatory process; integration of the Regulatonpact Assessment (RIA) into the early stages of
the policy process for the formulation of new regaty proposals and the development of a
consistent policy covering the role and functiohsegulatory agencies.

He also dwelled on the evidence of a strong relatigp between regulatory policies and economic
growth, where the ability of the state to providie&ive regulatory institutions can be expected to
be a determinant of how well markets and the ecgnperform. Mr. Mesiano noted that the
participation of the private sector in infrastruetuprojects is still relatively low due to the
reluctance of the governments to provide contrasach projects to the private sector. He indicated
that in order to move forward in the ESCWA regitirere are many challenges in the energy, water
and transport sectors that need to be solved bgrgments that are ruling the region. He concluded
by underlying that, in order to attract foreign estors, there is a need to enhance transparency in
regulatory policies.

Mr. Khatib delivered a presentation on regulatospexts relevant to the ESCWA region. He
highlighted that the ESCWA region is a diversifiegdjion with large differences among countries:
some have well developed regulatory institutiongrehs others do not. He stressed on the fact that
regulatory skills are still modest in the regiordahat regulatory bodies are needed not only to
attract investors but also to protect the publierest. Mr. Khatib also indicated that the ESCWA
region is witnessing a rapid growth while lackirge tmobilization of domestic and international
resources to finance this growth. Additionally, $teessed the importance of good regulators as a
prerequisite to attract investments.

In a second part of his presentation, Mr. Khatlajneed that in most ESCWA member countries,
there is a prevailing rental mentality wherebyzeitis expect to receive services without paying for
them or paying little. Regulators need to phasesobisidies while protecting the most vulnerable
and low income. Furthermore, he indicated that letgts need to be protected from corrupt
institutions to preserve their integrity.

Regarding the electricity sector in the ESCWA regiblr. Khatib indicated that it is a centrally
planned sector and that the private sector is tapfar safe returns and protection from fluctuagion
in the fuel prices. However, citizens consider gieity as an essential commodity that needs to be
heavily subsidized to increase its inefficiency. Hentioned that the biggest challenge is to
introduce new and smart technologies that wouldrawvg available services while lowering the
costs to consumers. He called for regional coojmeranh this regard to benefit from each others’
experience and called ESCWA to facilitate thisgnagion.

Mr. Kristin Mason tackled the challenges facing thater sector in the region. He presented the
Ease of Doing Business indicators and noted thgemeral ESCWA member countries do not rank
well in those indicators. He mentioned that givése tscarcity of fresh water, the region is



experiencing an escalating demand due to the sagidwing population. He pointed out that water
sector has a strategic importance and that in rnaamgtries it is a natural monopoly. He stressed on
the importance of having independent regulatorsi¢tle the challenges faced by investors in this
sector. Independent regulators can play a key salanonitoring price and quality of services
provided to the clients, providing certainty to @stors, isolating political risk and resolve digsut
independently. Mr. Mason indicated that regulattase several tools to regulate service providers
among which price control.. He provided an examipten Abu Dhabi and the work of the
independent water producer and sewage authoritgadeluded by saying that having independent
regulators is the cornerstone to attract investspecially in the water sector.

The discussions that followed the presentationaded on public-private partnership, the need for
stability, and clear rules and regulations to attravestors. Participants indicated that it iscéau

to dismantle rentier state mentality from the regito enforce good pricing methodologies and to
have qualified independent regulators in the dififérsectors. The need of regional regulatory
bodies networks that strengthen the cooperationaksas discussed and there was a consensus on
the need of such integration. Finally the panel #mel other participants debated the role of
international agencies and international coopematio facilitating the good functioning of
regulatory agencies in particular in the energytewand transport sectors considered as strategic i
the Arab Region.

Session 2: Public Financial Management - Procuremeén

Mr. Jorge Claro delivered a presentation on praoerg harmonization and regional integration.
He provided a brief introduction on the role of UR®), as the operational arm of the UN. Then he
focused on the importance of procurement: govermsnidentify priorities and allocate budgets for
each priority and then make use of procurementaterialize their plan and to translate budgets
into actions. He indicated that procurement caardfisiness opportunity for SMEs and has a great
impact on employment generation. In fact, procumenes evolved from simple administrative
tasks to a series of purchasing events that ategtc to governments.

Mr. Claro discussed the different initiatives foropurement harmonization among which he
mentioned the “One UN” harmonization efforts of awistrative procedures, EU common
procedures and regional efforts in particular thgative of 32 Latin American Countries. He also
stated that procurement modernization falls und&baj anti-corruption efforts and that
governments are investing in training and profesaiaing their procurement workforce to upgrade
their skills and to incorporate modern techniquds.mentioned that an important part of official
aid received by developing countries is lost dueduption in procurement exercises. In order to
overcome this challenge, there is a need to siypnthié procedures and to enforce the right control
system.

Mr. Yehya Kisby delivered a presentation focusing the Jordanian experience in public
procurement. Then he listed a set of reforms adolpyeJordan and recommended these reforms to
be adopted by other countries in the region. Hemed that these reforms if adopted should
modernize their public procurement system amonglwhmodernizing procurement regulations,



restructuring the office responsible for public quoeement, separation of regulatory and monitoring
functions from those of operation and administrgtiand introducing e-procurement. Mr. Kisby

presented also the main features of the unifiedippbocurement regulations that were drafted by
Jordan.

Mr. Yussef Saad discussed the paradigm shift inipysocurement. He started by saying that

“there is a lack of consensus on how public pratwnet should be”. Although public procurement

has evolved throughout the years, there are impaatsrholding back its transformation from the

government side (e.g. weak regulatory will and Enforcement of laws) and from the international

organization side (e.g. one-size for all, tied @micdpecific procedures and limited understanding of
local contexts).

Mr. Saad indicated that in Lebanon, for exampldoref towards the modernization of public
procurement started in 1997. Four draft laws werentilated; however none has been passed by
the parliament. The challenges faced by severdb Aoantries, including Lebanon, are the absence
of political will and consensus, absence of ownigishimited understanding of rules and
regulations, weak public sector and limited humesources in procurement. Mr. Saad proposed to
develop custom-designed goals that target specifiostraints and to develop the relevant
institutional framework, because we cannot tacklgaals and all constraints at the same time.

Discussions focused on the importance of providigrelevant training for staff members working
on procurement, and the need to have highly gedlifiorkforce along with the political will to
reform public procurement procedures. The partitipadiscussed the introduction of relevant
procedures that support SMEs. This can be achieitbd for example, a “reward point” systems to
large companies that are associated with SMEsatrstipport projects led by women, for example.
In fact, participants indicated that public procuent and public lending are highly concentrated in
the region.

Session 3: Investment Climate

Mr. lIbrahim Saif, minister of planning in Jordamligdered a keynote speech on investment climate.
He pointed out that the political and economic gogace go hand in hand together. He stressed on
the importance of having both a stable macroecondmnimework and geopolitical stability to
attract investments. Furthermore, he urged the rfeedcoherent regulations and establishing
microeconomic stability. This could happen througinoducing laws that govern the activities of
companies. He also indicated that in the Arab megimarkets are highly concentrated: few
companies and few banks controls the largest sbfatke market. There are social and political
implications for opening competition.

Talking about institutions, Mr. Saif called for addoping an effective institutional framework that
adopt transparency measures and a corruptiontgmiechanism that follow the rule of law and
act independently. He mentioned that the publicthedorivate sector might oppose the promotion
of good governance. .Those whose interests wilhffiected from the public sector will resist the
reform where the private sector might oppose coitipetas they have built and accumulated
interest and wealth based on current circumstareasng these challenges depends on the extent



to which the government is willing to break theaddished monopolies and develop a competitive
market.

The discussions that followed the previous speechifed on several aspects of the investment
climate. A proposal was made to vertically disiméeg services of monopolies as a way to fight
corruption.  Participants mentioned that it is easychange laws but very hard to change
institutions. Changing institutions is very chatiérg due to talent gaps and skills deficit. Thae a
two schools of thoughts when it comes to changawgslversus changing institutions: the first one
advocate for reforming the laws then introducing tthanges, and the second advocates for
preparing the technical ground then reforming #vesl

Furthermore, participants argued that the harmomg eoherence among regulations is very
important for a sound investment climate. Laws esgllations should not contradict each other.
Finally, they discussed that the private sectorbd&es investing heavily in the real estate seater d
to market uncertainties and due to their perceptbrthe economic performance of the host
countries. Thus governments are called to prowidentives for the private sector to invest in more
productive sectors where the largest impact on tirand employment is.

Session 4: Public Financial Management — Tax Admistration

Mr. Charles Jenkins delivered a presentation orctfadienges facing tax revenues mobilization. He
provided an overview of the tax to GDP ratios omsoMENA countries and some European
countries and compared these ratios to debt to @GD&s. He examined debt sustainability and tax
revenue and found that the MENA region has majatasnability issues. Thus, highlighted the

need to raise government revenues to meet curceouat requirements and finance development
expenditures. This can be achieved by increasingaraic growth, as a way to collect more taxes,,
or through implementing an effective and efficiteax policy, and changing tax perceptions.

He indicated that improving tax collection can lmhiaved by changing tax policies and regime
structure such as introducing indirect taxes lheValue Added Tax (VAT), introducing simplified
small business regimes or introducing unified teocpdure codes. Regarding tax administration, he
advocated the segmentation of tax payers, focummnigirge tax payers, and called for cooperation
among agencies that deal with issues related tpagers.

Mr. Jenkins mentioned that many countries in tlggore showed a poor public participation when it
comes to paying taxes.. This calls for the neethofe tax compliance, and for addressing non-
policy and non-administrative issues that shallngeatax payers’ attitude toward taxes while
viewing taxes as an investment rather than an eeend to make tax evasion socially
unacceptable. He concluded by talking about fiscalal contract. He indicated that by including
people in tax pay, they hold the government mooeawctable.

Ms. Lamia El-Moubayed Bissat addressed the issuduilling capacity in public financial

management. She focused on the importance of hgildiqualified workforce in public financial
management and providing them with the relevartirteal training to upgrade their skills before
passing the laws. She also presented the Gift-MHEN#ative, which is a consortium of finance



institutes to discuss the initiatives on buildirapacities in public financial management. It inésd
seventeen member institutions and has developeshsmwurses. She concluded that the core of any
reform is to focus on people and capacity buildirs.

The discussions that followed reiterated the maintg raised during the presentations, focusing on
the importance of capacity building and trainingevant staff and the need to change the rental
mentality that is prevailing in several Arab coiggrand to encourage people to pay taxes and to
condemn tax evasion.

Session 5: Business Environment and Investment Cliate — Antitrust & Competition

Ms. Denise Sumpf, UNESCWA, introduced the sessind discussed the background for the
importance of having antitrust and competition lainsthe region to enhance the business
environment improve the economic performance armgedgrowth. The issue of competition is
linked to overall challenges associated with &t market structures and governance systems,
which over time, led to heavily concentrated ecomsmthrough collusion, centralization of
economic power among a few elites, and rent-seekgtwavior in the Arab States. To address
antitrust and competition challenges, the UNESCWAnmer Countries, with the exception of
Bahrain, Lebanon and Oman, decided on and impleaderarious regulations and policy measures
to address competition issues. Generally, adogtimgrust measures and competition legislations
link to development, growth and trade. At the sdime these measures and legislations positively
influence employment, the independence of the tgigactor and reduction of corrupt practices in
the MENA region. However, enforcement of such lasva key success factor. Ms. Denise Sumpf
moderated the session based on the presentati®ltefoDina Waked, SciencesPo, and Mr. Khalifa
Tounakti, former General Director of Competitiordaconomic Investigations, Ministry of Trade,
Tunisia.

Ms. Dina Waked, professor at Institut d'études tigpies de Paris (SciencesPo) continued the
session by elaborating on the issue of enforcemenbmpetition and antitrust legislation with a
view to being a tool for development and growthe Shentioned that up to seventy developing
countries have adopted a competition law for reasamging from pressure from international
bodies, (like the IMF the World Bank and OECD) iteetalize their economies or as a prerequisite
for trade agreements or as a condition to get lo@hs challenges associated with adopting these
laws include the adoption of related reforms, tbercity of some resources, and the fear of losing
foreign investments. Beside these challenges t@doption of competition laws, the presentation
highlighted that often developing countries regkc&@Vestern models (“copy and paste”). They
transplant existing laws from other contexts ot faky to the application of a one-size fits all
approach, which is arguably not suitable to paldicuinational challenges and the existing
development in the Arab region.

The nature of the laws makes enforcement more angilig (e.g. investigations, decisions,

convictions, sanctions, settlements). Thus, tossstiee efficiency of antitrust measures one has to
answer the question whether these competition aeenforced. Ms. Waked analysed enforcement
practices and presented the results of her empstcaly of 64 countries assessing the level of



enforcement of these laws. She found that mostetbuntries in the study enforce antitrust laws
and that the level of enforcement increases owee.tiThe objectives behind enforcement are two-
fold while most countries have several: efficiemysed (e.g. consumer or producer welfare) to
enhance economic efficiency; or non-efficiency lbageg. reducing poverty, fairness) to protect
small businesses. Ms. Waked’s study confirmed sexpected results:

i. Economic development & size of economy positivellated to enforcement intensity;
ii. high corruption leads to low enforcement;
iii. agency independence and regional trade agreememi@nghip have positive impact on
enforcement intensity; and
iv. industrialization is contrary to competition enfencent.

And it also “busted some myths”:

i. Trade found to be a compliment to enforcement;
ii. Netexporters spend more on enforcement;
iii. Countries with higher concentration levels spendenam enforcement;
iv. Comprehensiveness of competition law not signifilyarelated to any enforcement variables.

In closing, Ms Waked identified innovation and gtbwas the key policy goals for antitrust

enforcement, which are also considered as a ben&him@&xamine the efficiency of enforcement:

“Antitrust enforcement is efficient, if it promotemnovation and growth”. She stated that

competition is important for growth, but not in ahge terms, and also recognized that some
sectors need higher levels of concentration. Astrae time it is key to lower corruption in tandem
with increasing agency independence. Regional gatipa (see examples in the background note)
have a lot of potential and overall political démis need to appropriate law for economic
development ends.

The session continued with a presentation by Ml Tounakti (Co-author of the The African
and Middle Eastern Antitrust Review 2014 and themnfer General Director of Competition and
Economic Investigations, Ministry of Trade, Tun)silir. Tounakti discussed competition policy in
the MENA region in the greater context of the inmpafcthe Arab Spring. He shed the light on the
delayed implementation of competition policieshie region, the reason behind market failure, the
benefits of competition and the deficiencies irt tlegard mainly in the Arab World. He identified a
range of challenges: the need for the establishwietrtedible, strong and independent institutions,
for imposing rule of conduct, for ensuring propemplementation mechanisms and adequate
training, the formulation of a related advocacyipoko improve visibility as well as the need to
fight against prejudiced anti-competitive behaviorhis view, the Arab Spring gave way to signs
of cautious optimism due to attempts for boostiefpmms as a result from popular pressure and
creating an increased awareness for the need fa governance (i.e. transparency, fight against
corruption and inequality). Mr. Tounakti closed tpsesentation by summarizing the need to
reinforce cooperation in the field of competitionttwpartners and the region and outlining an
important role for regional organizations such &CEBVA and League of Arab States. He stated that
if countries do not react and if nothing is dore, future may be compromised.

Based on the presentations, the participants anéweting discussed the following key points:



» Instead of “complete competition” there is an “ent level of competition”, which takes
into account the need for strategic monopoliesahdr protection measures to, for example,
enable market entry;

» A few countries (e.g. South Africa and Indonesiaydhunique competition laws with custom
enforcement mechanisms, but none in the Middle; East

» The degree of flexibility or tailor-made legislationay put countries and markets at risk that
customized competition laws with flexibility of emtement may be utilized as a political
tool by dominant parties.

Session 6: The Way Forward — Challenges to Publiarkancial Management and to the
Business Environment and Investment Climate — A Rgonal Agenda?

During the final session of the expert group megtihe participants brought together the results of
the discussion. Mr. Maen Nsour summarized theiposvsessions and discussed the relationship
between public financial management and overaliness environment. He indicated that MENA
countries do not rank highly in terms of doing Imesis. Further, the tax systems in the region need
major reforms that include enhancing the tax ctibecmechanisms and widening the tax base. He
called on ESCWA to play a role in developing ecoimogovernance indicators. Mr. Nsour pointed
out that the region is facing a lot of challengetha public financial management level. In order t
increase government revenues, there is a need gmove the legal framework,, to develop tax
departments and provide incentives for tax collectble also indicated that there is a need to
develop monitoring and evaluation systems to devekmalistic budgets, and to monitor their
implementation and enforce accountability princgplele concluded by saying that many countries
succeeded in generating high economic growth lebeiisfew managed to sustain rapid growth.

To deepen the discussion on the content, Mr. Jac@l@araoui presented on the institutional
requirements. He delivered a presentation on pdibincial management reforms highlighting the
need for strong coordination between the minisiiesntities responsible for planning and finance.
He also focused on the importance of fiscal trarepzy and called on ESCWA to contribute to
regional initiative of the World Bank for strengtiieg public financial management, the Financial
Management Information System (FMIS).

Ms. Reem Badran complemented by making an inteim@min the need to enhance the quality of
dissemination of information and statistics in &r@b region as well as the importance of capacity
building of investment institutions. She indicatédat given the importance of SMEs in

development, there is a need to provide them witiremincentives and to develop business
incubators and to provide them with technical supp8he also focused on the importance of
public-private partnership and the need for govemnt® to adopt an inclusive system with
communication with the private sector.

Ms. Badran concluded by reiterating the importaoté&aving independent regulatory bodies for
water and electricity, and called on ESCWA to halphis regard by developing policy papers and
reviewing the current laws.



Closing Remarks

Mr. Abdallah Al-Dardari and Mr. Vito Intini closethe meeting with an expression of gratitude to
all the participating experts for their active jEpation, discussion and provision of valuable
inputs. Mr. Intini shared with the participants titlae results of the Meeting will inform the work

programme of the Economic Governance and Planneaidh at UNESCWA and that the key

topics discussed will be analyzed further towardBnihg concrete policy recommendations (e.qg.
by means of working papers, studies) and in codjperavith UN as well as non-UN partners (e.qg.
the World Bank).

* k * %k %



Annex 1: Agenda of the Meeting

Day 1 — 12 June 2014:

14:00 -

14:45 -

16:00 -

16:15 -

14:45

16:00

16:15

17:30

Opening Session of the EGM Economic Governance
Mr. Abdallah Dardari,
Director, EDGD, UN-ESCWA

Session 1: Business Environment and Investment Clie —
Challenges for regulating bodies

Key discussions: Business environment and investoignate are
critical to a country’s ability to attract, retaamd increased
investments. However, on average, MENA countriesat rank
highly in Doing Business Rankings indicators suslsiarting a
business, getting credit, and protecting investbosthis end,
regulatory bodies with responsibility for oversigtitthe business and
investment climate are tasked with devising andrdehg
programmes and initiatives through which to pronfoteign and
domestic investment and support the provision oéssible,
standardized and developed services for investaas environment
well suited for business and supportive policigsfigestment.

Presentations:

* Riccardo Mesiano, ESCWA

» Dr Hisham Khatib, Former President, Electricity Rigory
Commission, Jordan;

» Kristinn Mason, Head of Economic Sector, Regulafapervision
Bureau, UAE

Coffee break

Session 2: Public Financial Management - Procuremén

Key discussions: Public procurement systems cactiip to half of
the government budget. Hence, their governancetates can have a
sizable impact on a government’s fiscal space amdementation
capacity. This is particularly true in the regiohewve procurement
agencies often suffer from low capacity and weaglé@mentation of
their regulatory framework.

Presentations:

» Jorge Claro, Procurement Specialist, UNOPS

» Yahya Kishy, Former Minister of Housing, Jordan

» Yussef Saad, Office of the Ministry of State formdd Reform,
Lebanon




Day 2 — 13 June 2014

09:00 - 09:20 Keynote speech on Investment Climate

H.E. Ibrahim Saif, Minister of Planning, Jordan

09:20 - 09:50 Session 3: Economic Governance Indicators: A Proped
Methodology

Fernando Cantu-Bazaldua and Seth Caldwell, ESCW

09:50 - 11:15 Session 4: Public Financial Management — Tax Admistration

Key discussions: Mobilizing public resources fovelepment, in
particular taxes, is one of the main challengemépdeveloping
countries in general and Arab countries in paréicuh fact, fiscal
revenues represent one of the main sources of igosatt revenues
for non-oil Arab exporting countries. However, th& systems
implemented in these countries need major refoilihis involves not
only enhancing tax collection mechanisms and witlgtax base, but
also improving the management of these resourcesdore fiscal
sustainability, modernizing tax administration aleveloping the
regulatory framework governing tax matters.

Presentations:

* Vito Intini and Souraya Zein, ESCWA

» Lamia El-Moubayed Bissat, Director, Institute désaRces Basil
Fuleihan

» Charles Jenkins, METAC Revenue Administration Adwis

11:15 - 11:30 Coffee Break

11:30 - 13:00 Session 5: Business Environment and Investment Cliae —
Antitrust & Competition

Key discussions: Market failures due to rent-segkiehavior and
centralization of economic power within elite ceslare among the
triggers for the political upheaval in the MENA &g, since they —
for example - translated into rising levels of upémyment
(especially among the youth), an unhealthy biastde public
service employment and a general lack of competitgs of the
private sector. Given that governments remainangtforce in the
economic environment and with the expectation ofieg towards
fostering development and equitable growth, legsiruments and
institutions tackling competition and antitrustues become an
important tool for policy makers. Recent developted¢awards the



13:00 -

14:00 -

15:30 -

15:45 -

14:00

15:30

15:45

16:15

adoption of antitrust measures and competitiorslagon link to
development, growth and trade, while at the same tnfluences
employment, independence of the private sectoreddction of
corrupt practices in the MENA region.

Presentations:

* Denise Sumpf, ESCWA

» Dina Waked, Professor in Global Economic and Copar Law
at Sciences Po

» Khalifa Tounakti, Former Director of Competition,imiktry of
Trade, Tunisia

Lunch

Session 6: The Way Forward — Challenges to Publidrancial
Management and to the Business Environment and Ingément
Climate — A Regional Agenda?

Key discussions: PFM and investment climate refanasusually
treated as two separated fields with no inter-lggsa However,
economic governance based reform agenda needskte bth
aspects particularly during a transition proces$ss $ession will serve
to highlight such interlinkages and discuss optimnsross-fertilize
reform agendas. Alternative options for regionakfolrms promoting
key economic governance areas will also be disdusse

Discussion:
* Maen Nsour, Chairman, Governance, Risk & Complia(G&C)
Advisory Solutions, Jordan

» Jacques Charaoui, METAC PFM Advisor

» Reem Badrarghairperson, Al Hurra for Management and Business
Development, Jordan

Coffee break

Summary and Closing

Mr. Vito Intini, Chief — Economic Governance anaihing Section,
EDGD, UN-ESCWA
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