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Why are statistics on international  
trade in services needed? 

Government  
decision-making 

Academia Private sector 

Balance of Payments 
National accounts 
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Why are statistics on international  trade in 
services needed in WTO context? 

Market  
access 

Negotiate Decision-making 

Compare Quantify Dispute  
settlement 
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+ Regional Trade Agreements Transparency 
mechanism (data by partner!) 
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Constraints of Incomplete/Limited  
Data in Negotiations 

Policy makers/  
decision makers  

use anecdotal data 

Benefits cannot be  
fully measured  

 Impact is difficult  
to measure or 

determine  

Negotiating options  
are limited 

Weakens position  
at the negotiating  

table  

Ability to provide  
suitable solutions  
or interventions  

hampered 

Inefficient 
negotiations 
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The GATS Modes of Supply (1/2) 

COUNTRY A COUNTRY B 

Mode 2: Consumption abroad 

The consumer is abroad 

Service 
supply  

Consumer Consumer 
Service  
supplier 

Mode 1: Cross-border 

Consumer Service  
supplier The service crosses the border 

Mode 3: Commercial presence 

Company 
Commercial 

presence Consumer 

$          $          $         $        $ 

Service 
supply  

Establish commercial presence 

Service 
supply  
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COUNTRY A COUNTRY B 

An employee is sent by  
a company of country B 

Controlled 
affiliate 

intra-corporate transferee Juridical  
person 

The GATS Modes of Supply (2/2) 

Service 
supply  

Mode 4:  Presence of natural persons  

Natural  
person 

A self-employed goes to country A  
Service 
supply  

Mode 3 supply 

Consumer 
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The 4 modes of supply: 
Education services  (example) 

• Mode 1: Online courses 
 

• Mode 2: Study abroad 
 

• Mode 3: Foreign-owned university 
 

• Mode 4: Self-employed teacher goes to 
 work temporarily in a foreign country  
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Published in 2010 
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Interagency Task Force on Statistics of International 
Trade in Services 

+ Compilers Guide Published in December 2014 !! 

http://epp.eurostat.ec.europa.eu/portal/page?_pageid=1090,30070682,1090_33076576&_dad=portal&_schema=PORTAL
http://www.unwto.org/statistics/index.htm
http://www.wto.org/english/res_e/statis_e/statis_e.htm
http://www.imf.org/external/data.htm
http://www.oecd.org/department/0,3355,en_2649_33715_1_1_1_1_1,00.html


International Trade in 
Services in MSITS 2010 

Conventional statistical meaning same as 
described in BPM6: between residents and 
non-residents.  
But….. 

– Not always clear separation with trade in goods  
– Some services are non-transportable.. need the 

proximity between producer and consumer for 
services to be supplied 

– Extension generally referred to “supply of 
services” 
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Mode 1 
 
Mode 2 
 
Mode 4 

Balance of Payments  
Services Statistics  

Mode 3 Foreign AffiliaTes Statistics 
(FATS) 

Value of  
services trade 

GATS Modes of Supply  
and Statistical Domains:  
The simplified approach in MSITS2010 

Mode 4: Remittances and 
compensation of employees  
are not measures of mode 4 trade 
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 + other (quantitative) indicators (in particular mode 4) 
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