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REGIONAL INTEGRATION
OF ARAB GAS NETWORKSOF ARAB GAS NETWORKS

PROSPECTS & CHALLENGES
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The views expressed in the presentThe views expressed in the presentThe views expressed in the present The views expressed in the present 
presentation are those of Naji Abipresentation are those of Naji Abi--Aad and Aad and 
do not represent those of Qatar Petroleum do not represent those of Qatar Petroleum 

where the author is currently workingwhere the author is currently working
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Three Different Gas StrategiesThree Different Gas Strategies
UsingUsing gasgas domesticallydomestically inin orderorder toto releaserelease moremore
crudecrude oiloil andand petroleumpetroleum productsproducts forfor exportexport
UsingUsing gasgas domesticallydomestically toto moderatemoderate thethegg gg yy
growinggrowing dependencedependence onon petroleumpetroleum products,products,
thusthus minimisingminimising fuelfuel importsimports andand helpinghelping toto
achieveachieve asas muchmuch energyenergy selfself--sufficiencysufficiency asas
possiblepossible
EnhancingEnhancing gasgas productionproduction toto increaseincrease exportexport
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gg gg pp pp
shareshare inin thethe globalglobal energyenergy marketmarket atat aa timetime
whenwhen oiloil outputoutput andand revenuesrevenues areare limitedlimited eithereither
byby productionproduction quotasquotas oror outputoutput capacitiescapacities

Oil or Gas?Oil or Gas?
Why the Arab World would not be more Why the Arab World would not be more 
interested in domestically using crude oil and interested in domestically using crude oil and 
petroleum products rather than natural gas?petroleum products rather than natural gas?petroleum products rather than natural gas? petroleum products rather than natural gas? 
Especially when holding 66% of the world’s oil Especially when holding 66% of the world’s oil 
reserves?reserves?

Environmentally damaging Environmentally damaging 
Costly (OPEC quotas), high oil pricesCostly (OPEC quotas), high oil prices
Losses in export revenuesLosses in export revenues
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Losses in export revenuesLosses in export revenues
Saving the costs of new refineries, and keeping the Saving the costs of new refineries, and keeping the 
“saved” products for exports“saved” products for exports
Need for a suitable industrial and efficient power fuelNeed for a suitable industrial and efficient power fuel
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Advantages of Larger Gas Advantages of Larger Gas 
UtilisationUtilisation

EnvironmentEnvironment friendly more efficient of practicalfriendly more efficient of practicalEnvironmentEnvironment--friendly, more efficient, of practical friendly, more efficient, of practical 
useuse

In industrial applicationsIn industrial applications
For generating power and desalinating waterFor generating power and desalinating water
In residential applicationsIn residential applications
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For transport useFor transport use

National DisparityNational Disparity

Many advantages for using natural gas rather Many advantages for using natural gas rather 
then crude oil and petroleum products in thethen crude oil and petroleum products in thethen crude oil and petroleum products in the then crude oil and petroleum products in the 
different economic sectors of the Arab countriesdifferent economic sectors of the Arab countries
But not every country there is endowed with But not every country there is endowed with 
large gas reserves large gas reserves 
In fact, while the Arab World holds huge proven In fact, while the Arab World holds huge proven 
reserves and large potential of undiscoveredreserves and large potential of undiscovered
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reserves and large potential of undiscovered reserves and large potential of undiscovered 
resources of natural gas, those reserves and resources of natural gas, those reserves and 
resources are unevenly distributed among its resources are unevenly distributed among its 
countriescountries
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In those Arab countries with modest gas reserves In those Arab countries with modest gas reserves 
or where such reserves and output are in or where such reserves and output are in 
associated form, and where crude oil production associated form, and where crude oil production 
and the subsequent output of associated gas are and the subsequent output of associated gas are 
not anticipated to grow in the foreseeable future not anticipated to grow in the foreseeable future 
at the same rate as their gas demand, growing at the same rate as their gas demand, growing 
serious gas deficits are to be expectedserious gas deficits are to be expected
To face this mounting challenge, those countries To face this mounting challenge, those countries 
need to put greater emphasis on developing their need to put greater emphasis on developing their 
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domestic proved gas reserves, especially those in domestic proved gas reserves, especially those in 
nonnon--associated form, and on forcefully exploring associated form, and on forcefully exploring 
for new, undiscovered gas resourcesfor new, undiscovered gas resources

Logic Behind Gas InterconnectionsLogic Behind Gas Interconnections

In the mean time, as another way to face the gas In the mean time, as another way to face the gas 
deficit challenge in many Arab states, there deficit challenge in many Arab states, there 
would be a need to establish a regional gaswould be a need to establish a regional gaswould be a need to establish a regional gas would be a need to establish a regional gas 
network, under which gasnetwork, under which gas--rich countries would rich countries would 
supply this cleaner energy source to gassupply this cleaner energy source to gas--poor poor 
nations or provincesnations or provinces

F h i t ti i d t bF h i t ti i d t b
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For such interconnection, many issues need to be For such interconnection, many issues need to be 
addressedaddressed
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Challenges Facing Gas InterconnectionsChallenges Facing Gas Interconnections
Swing demand between summer and winter, and Swing demand between summer and winter, and 
ways to handle itways to handle it
Ample supplies of attractivelyAmple supplies of attractively--priced gas, at a priced gas, at a 
time when petroleum products are highly time when petroleum products are highly 
subsidized in many Arab countriessubsidized in many Arab countries
Transit feesTransit fees
T i i /WTOT i i /WTO
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Transit issues/WTOTransit issues/WTO
Energy independence and selfEnergy independence and self--sufficiencysufficiency
The emergence of LNG tradeThe emergence of LNG trade

Fortunately, many of those issues have been Fortunately, many of those issues have been 
positively treated, and, as a result, some of the positively treated, and, as a result, some of the 
countries in the region have been linked through countries in the region have been linked through 
gas pipelinesgas pipelines
It i h d th i li t b th tIt i h d th i li t b th tIt is hoped those pipelines to be the precursor to It is hoped those pipelines to be the precursor to 
establishing a regional gas network. Such a wider establishing a regional gas network. Such a wider 
network will surely increase the resources network will surely increase the resources 
available to the internal Arab economy and will available to the internal Arab economy and will 
create a strong development drive, will boost create a strong development drive, will boost 
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intraintra--regional trade and will be an important regional trade and will be an important 
step towards the longstep towards the long--sought public objective of sought public objective of 
political copolitical co--operation and economic integration operation and economic integration 
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TheThe ArabArab countries,countries, whichwhich areare alreadyalready
interlinkedinterlinked throughthrough variousvarious historical,historical,interlinkedinterlinked throughthrough variousvarious historical,historical,
cultural,cultural, economicaleconomical andand politicalpolitical
relationships,relationships, willwill thenthen bebe ableable toto
commonlycommonly enjoyenjoy thethe energyenergy richnessrichness ofof
theirtheir regionregion inin allall itsits formsforms
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Thank You !Thank You !
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