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Motivation 
• Significant Obstacles go beyond conventional 

tariff measures. 

• Non-tariff barriers are of particular concern to 
developing countries, which may bear additional 
costs in meeting such mandatory standards: 
– Red Tape cost: time to trade, bureaucracy, etc. 

– Technical Barriers to Trade 

– Sanitary and Phyto-Sanitary measures 

• There has been a rising use of technical 
regulations as instruments of commercial policy 
in unilateral, regional, and global trade contexts.  
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Why Do Red Tape Barriers Matter? 

• Intra-industry trade and intermediate products 
trade. require quicker and more efficient delivery. 

• Interdependency of supply chains has become 
more important.  

• The high cost of complicated, lengthy and 
redundant procedures: costs account for 2% to 
15% of the value of traded goods (OECD, 2002).  

→ This is why their elimination is likely to have a 
highly positive impact on both international trade 
and welfare 



Why Do Red Tape Costs Matter? 

Source: Zaki (2012) 



Why Do TBT Matter?  

• Technical regulations and red tape barriers 
imposed on traded goods and agricultural 
products affect: 
– Trade patterns,  

– The ability of producers to enter new export markets,  

– Consumer costs.  

• While these claims are valid:  
– There is relatively little empirical evidence about 

technical regulations and trade.  

– More studies on the impact of trade facilitation. 



Non-Tariff Measures 

Source: ITC (2012) 

NTM in agriculture: EU > LAS 
NTM in manufacturing: LAS > EU 



Non-Tariff Measures: Agriculture 

Source: ITC (2012) 

More than 50% of the NTMs in LAS are either SPS or 
technical regulations: product specific requirements, 
hygienic requirements, conformity assessment aiming at 
providing compliance with technical regulation through 
testing and certification.  



Non-Tariff Measures: Manufacturing 

Source: ITC (2012) 

Rules of origin rank first followed by technical regulations 
in LAS countries 



Therefore, low intra-regional trade 

Source: ITC (2012) 



The Arab Spaghetti Bowl  

Source: ITC (2012) 
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Empirical Evidence on TBT 

• There is relatively little empirical evidence 
about technical regulations and trade.  

• Few rigorous empirical attempts have been 
made to determine the economic impact of 
differing regulations and conformity 
assessment requirements. 



Modeling Trade Facilitation 



Modeling Trade Facilitation 
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Simulations 

• Simulating the impact of a partial removal of 
red tape costs 
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Gains  



Welfare 
Gains  



Trade 
Gains  



Exports Diversification  



Intra-Trade in MENA 
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The Way Forward: Political Economy 

• More legal and institutional reforms are needed 
to address trade policy issues. 

• These barriers may generate some rents 
(corruption), therefore there will be a political 
cost: 

– For instance, workers at the customs authority may be 
against these reforms aiming at reducing bureaucracy 
and corruption (revenues may be lost).  

• Political will of policymakers to pursue the 
implementation of reforms.  

 



The Way Forward: Research and Data 

• Urgent need to build more comprehensive 
datasets on technical barrier to trade: 
– administering firm-level surveys in developing 

countries 

• More empirical research is needed to assess 
the impact of TBT: 
– Indices, AVEs 

– Introducing them in CGEs to assess the impact of 
their removal. 



 

 

 

Thanks for your attention! 


