Box 1. Example: Identifying the principal activity of a unit using the top-down method

A reporting unit may carry out the following activities:

Step

Step

Section | Division | Group Class Description of the class Share of
value added
(percentage)
25 251 2512 I\m/I:tr;lIJfacture of tanks, reservoirs and containers of 7
281 2816 Manufacture of lifting and handling equipment 8
2821 Manufacture of agricultural and forestry machinery 3
c 28 2822 Manufacture of metal-forming machinery and machine 21
282 tools
2824 Manufacture of machinery for mining, quarrying and 8
construction
29 203 2930 Mar_1ufacture of parts and accessories for motor 5
vehicles
G 46 461 4610 Wholesale on a fee or contract basis 7
465 4659 Wholesale of other machinery and equipment 28
M 71 711 7110 Archl_tectural and engineering activities and related 13
technical consultancy
The principal activity is then determined as follows:
Step 1. Identify the section
Section C Manufacturing 52
Section G Wholesale and retail trade; repair of motor vehicles and motorcycles 35
Section M Professional, scientific and technical activities 13
2. ldentify the division (within section C)
Division 25 Manufacture of fabricated metal products, except machinery and equipment 7
Division 28 Manufacture of machinery and equipment n.e.c. 40
Division 29 Manufacture of motor vehicles, trailers and semi-trailers 5
3. Identify the group (within division 28)
Group 281 Manufacture of general-purpose machinery 8
Group 282 Manufacture of special-purchase machinery 32
Step 4. Identify the class (within group 282)
Class 2821 Manufacture of agricultural and forestry machinery 3
Class 2822 Manufacture of metal-forming machinery and machine tools 21
Class 2824 Manufacture of machinery for mining, quarrying and construction 8

The principal activity is therefore 2822: Manufacture of metal-forming machinery and machine
tools, although the class with the biggest share of value added is class 4659: Wholesale of other machinery and

equipment.

If a “bottom-up” approach is used, the reporting unit would be classified to wholesale trade in class 4659
(Wholesale of other machinery and equipment), based on the single largest share of value added at the class level.
This would result in a reporting unit with a value added share of 52% in manufacturing being classified outside of

manufacturing.




Box 2. Example: Identifying the principal activity of a unit using the top-down method within wholesale
and retail trade

A reporting unit may carry out the following activities:

Step

Section | Division | Group Class Description of the class Share of
value added
(percentage)
Wholesale of computers, computer peripheral 10
46 465 4651 equipment and software
4741 Retail sale of computers, peripheral units, software and 8
telecommunications equipment in specialized stores
474 - - - - - —-
4742 Retail sale of audio and video equipment in specialized 15
stores
G Retail sale of electrical household appliances, furniture, 4
47 475 4759 lighting equipment and other household articles in
specialized stores
4761 Retail sale of books, newspapers and stationary in 3
476 specialized stores
4762 Retail sale of music and video recordings in specialized 12
stores
479 4791 Retail sale via mail order houses or via Internet 35
N 77 772 7722 Renting of video tapes and disks 13
The principal activity is then determined as follows:
Step 1. Identify the section
Section G Wholesale and retail trade; repair of motor vehicles and motorcycles 87
Section N Administrative and support service activities 13
2. ldentify the division (within section G)
Division 46 Wholesale trade, except of motor vehicles and motorcycles 10
Division 47 Retail trade, except of motor vehicles and motorcycles 77
Step 3. Identify the group (within division 47)
Step 3a. Identify store or non-store trade (within division 47)
Groups 471-477 Retail trade in stores 42
Groups 478-479 Retail trade not in stores 35

Step 5. Identify the class (within group 474)

Step 3b. Identify specialized or non-specialized trade (within groups 471-477)

Recalculate shares of value added relative to total retail trade:

4741 =8%/77% 10
4742 =15%/77% 19
4759 =4% /1 77% 5
4761 =3%/771% 4
4762 =12%/77% 16

Only four classes account for a share of 5% or more. Therefore the unit is classified to specialized retail

sale.

Step 3c. Identify the group (within specialized retail trade)

Group 474 Retail sale of information and communications equipment in specialized 23
stores

Group 475 Retail sale of other household equipment in specialized stores 4

Group 476 Retail sale of cultural and recreation goods in specialized stores 15

Note: To identify the largest share, it does not matter if the original or recalculated figures for value
added are being used.

Class 4741 Retail sale of computers, peripheral units, software and telecommunications 8
equipment in specialized stores
Class 4742 Retail sale of audio and video equipment in specialized stores 15

The principal activity is therefore 4742: Retail sale of audio and video equipment in specialized stores.







