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Outline of presentatlon

e Whatis SOCX ?

background, structure, sources, definition

 How do countries compare in SOCX?

— Trends and composition of public spending, impact
on poverty

— Private spending and the impact of the tax system

« Other social expenditure databases:
EUROSTAT-Esspross , ILO-SSI, ADB-SPI

e Social spending and the economic crisis

@) i 2

OECD



What Is SQEX 7

Developed in the 1990s, SOCX is a tool to
— monitor trends in social expenditure
— analyse changes in the composition of social expenditure

« SOCX includes reliable and internationally comparable
statistics on public and private social expenditure

-- at the programme level

e SOCX covers 34 OECD countries,
with spending figures from 1960-80 to 2007
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The structure of SOCX
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FAMILY

Cash benefits
Family allowances

Maternity and parental leave

Other cash benefits
Benefits in kind
Day care / Home-help services
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Other benefits in kind

ACTIVE LABOUR MARKET PROGRAMN

Employment service and adm inistration
Labour market training

Youth measures

Subsided employment

Employment measures for disabled

UNEMPLOYMENT

Cash benefits

Unemployment compensation / severance pay
Early retirement for labour market reasons
Benefits in kind

HOUSING

Cash benefits
Housing allowances

Other cash benefits
Benefits in kind
Housing assistance

1.0.0.0 OLD AGE
1.1.0.0 Cash benefits
1.1.1.0 Pension
1.1.2.0 Early retirement pension
1.1.3.0 Other cash benefits
1.2.0.0 Benefits in kind
1.2.1.0 Residential care / Home-help services
1.2.2.0 Other benefits in kind
2.0.0.0 SURVIVORS
2.1.0.0 Cash benefits
2.1.1.0 Pension
2.1.2.0 Other cash benefits
2.2.0.0 Benefits in kind
2.2.1.0 Funeral expenses
2.2.2.0 Other benefits in kind
3.0.0.0 INCAPACITY-RELATED BENEFITS
3.1.0.0 Cash benefits
3.1.1.0 Disability pensions
3.1.2.0 Pensions (occupational injury and disease)
3.1.3.0 Paid sick leave (occupational injury and disease)
3.1.4.0 Paid sick leave (other sickness daily allowances)
3.1.5.0 Other cash benefits
3.2.0.0 Benefits in kind
3.2.1.0 Residential care / Home-help services
3.2.2.0 Rehabilitation services
3.2.3.0 Other benefits in kind
4.0.0.0 HEALTH
4.2.0.0 Benefits in kind
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Other benefits in kind

OTHER SOCIAL POLICY AREAS

Cash benefits
Income maintenance
Other cash benefits
Benefits in kind
Social assistance
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Other benefits in kind




o All (34) OECD countries: use of 3 OECD databases:
OECD Health data (4. Health)
OECD Active Labour Market Programmes database (6.ALMP)
OECD Education database (pre-school spending within 5.2.1 childcare)

e 21 E-U countries + 3: Iceland Norway Switzerland
based mainly from ESSPROS database
(from Eurostat - the European Statistical Office)

« + 10 non Europeans: AUS CAN CHL ISR JPN KOR MEX NZL TUR USA

based from an OECD gquestionnaire sent to delegates in
Social Affairs Ministries
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Code Title E [u] o B = = = ] o w0 o o T T
39210.1.0.0. OLD AGE 392 10 T 0 0 0 748249030 43367 844 7% 44 049036.35 4H 072 29998 0.00 0.00 0.00
392.10.1.1.0. Cazh benefits 392 10 1 1 0 0 722549407 3732299236 37 78I 66941 38 645 88657 o.00 0.00 0.00
392101.1.1 Pension 392 10 1 1 1 0 722292693 I7 25356362 3771973294 3843611618 0.00 0.00 0.00
n
392.10.1.1.7. National pension 3210 1 1 1 1 22031301 134128028 13831116 14 B48 8536
39210111, Employess' pension insurance 392 10 1 1 1 2 2EE1 2745 17869 38245 17965 7E1.0 17 888 0360
33210117, Agricultural, forestry and fishery organisation emp 392 10 1 11 3 5958245 736 118.0 761 495.3 7280273
39210117, Promation and Mutual Aid corporation for Private 332 10 i1 1 4 19 461.4 195 4355 2007038 206 0100
39210117, Seamen's insurance 39210 11 1 1| 5 £5 260.2 1800.0 1 540.1 144395
. 392.10.1.1.1. M ational public service mutual aid association 392 10 1 1 1 B 420 474.6 1208 619.2 12992755 12960893
392.10.1.1.7. Esisting Association, etc 3|2 10 11 1 F 4E7 8738 2367 E 22m.a0 59670
5 // 33210117, Local public employess' mutual aid association 292 10 1 1] 1] 8 974 531.7 3B67 375.3 ABEB 7133 3582 FOA.8
39210111, shata mutwal aid association, ste. 392 10 1 1 1 9 2328849 70485 EE41.8 586028
OECD 33210117, Mational public employees' pension [Gratuity] 392 10 1 11 10 1275059 38 7ER.2 34 3351 30951.4
39210117, Local public employees’ pension [Gratuity) 33210 i1 1 1 200 234.3 535431 47 904.4 421625



What Is soual

2 criterias :

* Provision of support (cash, in-kind, fiscal) by public and private
Institutions to households during circumstances which adversely affect
their welfare.

— public: financial flows controlled by General Government (central +
local governments + social security funds)

— Private:
* mandatory: stipulated by legislation
(i.e. employer provided sickness benefits)
 voluntary: stipulated by collective agreement
(i.e. occupational pensions funds, private health)
« Social spending have to involve :
— interpersonal re-distribution
or
— compulsory participation
Also:
. SOCX iIncludes capital investment on an accruals basis
iE' enerally excludes: administrative costs, loans
OECD :-l



Trends in social,

More important public somal effort In Europe

35 |

®>> I || J I Source: The OQECD Social Expenditure database (SOCK via www.oecd.arglels/sacial).
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Composition of social protection

Generally, most spending is on pensions and health...
... and on social services in Nordic countries

Fublic social spending by social policy area. in % of GDP, in 2007

Cash benefits Benefits in kind (services)
%8 France (28.4) Q.HI
Sweden (27 .3) 6.9
| |
Denmark (26) 57
4.0 Germany (25.2) 18
|
6.0 Finland {249} 37
47 i} EL-21 (22)
MORWAY (20.7) 44
|
BPensionsfoldape United Kingdom {205} 35 W Health
and urviyors) Metherlands (20.1)
H OECD-34 (19.2) EH ]
United S 16 2) All socia
Incgme suppart to ] seryices lexcept
the working age Korea (7.6) health
podulation o
Mexico (7.2)
20 18 18 14 12 10 & 8 4 2 0 0 2 4 & 8 Mm 12 14 18 18 20

Source: The OECD Social Expenditure datahase (SOCK via www oecd.org/els/social)
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Definition of Relative poverty rate:
% of persons living in a household with disposable income less than 50% median income.

i 3 Source : OECD database on income distribution and poverty 9
{0)

)
®>> IE: (www.oecd.org/els/social/inegalite)
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Gross private social spendlng has mcreased
since 1990

MMandatory and veoluntary private social spending, in percentage of GDP, 1980 1o 2007
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From Gross to Net SOCX (1)

« Based on questionnaire to OECD-Tax delegates

 Gross social expenditure

- Direct taxes and social contributions
Indirect taxes on consumption (VAT)
+ Tax break for social purposes (TBSP)
= Net social expenditure

I 11
OECD R, n -



The impact of the tax
From Gross to Net SOCX (2)

Social expenditure as a per cent of GDP at factor cost, 2007

35 B Gross public social expenditure () #+[et total social expenditure
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Accounting for the impact of the tax system and private spending
@» I reduces differences in spending ratios across countries
lIlI
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1. 2
EUROSTAT The ILO Social

Esspross Security Inquiry

Table 1. Schematic description of Sections 5_D to 5_G of the Scheme Questionnaire

Main funcion 5D 5E 5 F 5_G
. covered Long-iem bensfits Short-lerm benefits  Unemployment Means-fesied benefis
1. Sickness/Health care penssts
Oid age Old-age pensions - - R
. - i means-1esien
2. |::|ISEItZII|IT.E.-r Disability Disatiliy pensions - z Tes
if means-tested
Suri Survivors’ pensi : = kL
3. Old age - “““‘“ R—
Sickness and - Sickness Denefis - ¥as
i health i means-tested
4 Survivors Unemployment - ; Unemployment  Yes
benesits if means-tested
S . Empioyment Disability and Sickness benefits - R
5. Family/children iy sunivors” pensians # means-esieg
_ Family and - - - fEs
chidren i means-1esien
&. Unemployment wasny - pR—— ves
if means-tested
. Huoasing - - - Yes
7. Housing E—
Basic - - - ¥as
. . education ¥ means-tesied
8. Social exclusion Omerincome - : . yes
support and if means-iested

assstance

- ne.g)
®>> ll l ' http://epp.eurostat.ec.europa.eu/portal/page/port : 13

OECD . ‘ al/social_protection/introduction http://www.ilo.org/dyn/ilossi/ssimain.home
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ADB — Social Protection Index | -

BEQ3.1 Social expenditure as percentage of GDP, 2004/2005
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= http:// d.org/els/social/indi /asi
Labour Market Programmes ttp://www.oecd.org/els/social/indicators/asia
Social Insurance
Social Assistance | 9.8
Child Protection -

5.7
5.3
4 )
5 Wi i e s
. l l I Social Protection Index
ﬂ T T T T T T T T T 1 forcm.nmlttw

. i % Poverty Reduction
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MNate Data for New Jealand, Austraia, ard OECDR30 awranes concem pubic socal spendng, nd bild socal espendiurs,

Source: ADE (P008), Socl Probciion hosx for Conmified Foverly Feduction, Velume 2 Asia-Facfic Edlion; suwept Ausirdin, New Zedand, and OEC0-30 Fom OECD, Socda
Expendiiure Dalabase (500X,
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Public social spending —to GDP ratio would increase on average from

nddhe crisis

Social spending a

(estimations)

19% in 2007 to 22% in 2010/12 (+3% points) across OECD countries

<=
I .

e ————
<o
===

+

o«

|

<>

«

o - EEEEE——

am-.. IIIIIIIIIIIIIIII
-
e=lgs g
<o - frmmm

F -
<o -
R ———
B —
& 8§ 8 w

15




Recessions have two deleterious
effects on the public finance:
-lower revenues
(X axis)
and
-higher benefit expenditures
(Y axis)

Expenditure and revenue changes 2007-10,
in percent of 2010 GDP

I5L

[ B8]

(values in reverse order)
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Cash government transfers
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driver of detenorating budget balance
budget balance
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Government revenues

OECD MINISTERIAL MEETING ON SOCIAL POLICY 2011
www.oecd.org/social/ministerial 16
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@) Toremember

BETTER POLICIES FOR BETTER LIVES

SOCX presents reliable and internationally comparable
and private social expenditure, for OECD countries

~ See also EUROSTAT-Esspros, ILO-SSI, ADB-SPI
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omic crisis put pressure on public finance ~luding social
inancing

The OECD SOCX Database can be accessible via =
www.oecd.org/els/soc xpenditu

on-line database
forthcoming Autumn 2011: OECD Working Paper on 19

m ’{//,/{,%// /

expenditures for 2008-2012)



